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environmental impact study were conducted in

1997. The feasibility study recently completed

on schedule by a leading engineering firm,

Kvaerner Metals Corporation, suggests a two-

phase approach for the development of the

Cerro Color
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TIOMIN HAS RECENTL
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CERRO COLORADO, PANAMA (CONTINUED)





Technologies laboratory in Australia. The data

and mineral separation characteristics presently

being generated by the Australian laboratory

will provide Tiomin with the necessary infor-
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and grades compare favorably with simi-

lar deposits currently being exploited

elsewhere in the titanium industry. 
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THE TERM MINERAL SANDS GENERALLY REFERS TO CONCENTRATIONS OF ECONOMIC HEAVY MINERALS IN AN ALLUVIAL 

Ñ ancient beach or river system Ñ environment. The titanium mineral sands industry is oriented mainly toward the r



MANAGEMENT’S DISCUSSION AND ANALYSIS
OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS
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BACKGROUND

Tiomin Resources Inc. (the ÒCorporationÓ or

ÒT
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MANAGEMENT’S REPORT AND AUDITORS’  REPORT

TO THE SHAREHOLDERS OF TIOMIN RESOURCES INC.

Management is responsible for the integrity and objec-

tivity of the information contained in this annual report

and for the consistency between the financial statements

and other financial operating data contained elsewhere

in the report. The accompanying financial statements

have been prepared by management in accordance with

accounting principles generally accepted in Canada

using estimates and careful judgement, particularly in

those circumstances where tr
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CONSOLIDATED STATEMENTS OF 



1. NATURE OF OPERATIONS

Tiomin Resources Inc. (Òthe CorporationÓ or ÒTiominÓ) and

its subsidiaries are in the process of exploring mineral 

properties located in Canada, Kenya and Panama. The explo-

ration and development of mineral properties in Kenya and



■ Tiomin Kenya Limited (ÒTKLÓ) Ñ a Kenyan Corporation

■ Kenya Titanium Minerals Limited (ÒKTMÓ) 

Ñ a Kenyan Corporation

The Corporation pur
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

For the year ended December 31, 1997, the CorporationÕs
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PIERRE LASSONDE,2

B.SC., M.B.A., P.ENG., C.F.A.

Mr. Lassonde is President of Franco-Nevada

Mining Corp. Ltd. (since 1983) and Euro-Nevada

Mining Corporation Limited (since 1987), which
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AUGER DRILLING: A rotary drilling device used to drill short

holes.

CATHODE COPPER: A pure copper foil which can be directly

shipped to manufacturers without smelting or refining; 

produced by electrowinning pure copper ions from 

concentrated leach solutions onto stainless steel cathodes.

CHALCOCITE: An important mineral of copper ore, commonly



TIOMIN IS PURSUING THE DEVELOPMENT OF ITS FIVE MAJOR TITANIUM DISCOVERIES MADE IN

KENYA OVER THE PAST TWO YEARS. WITHIN THIS SHORT PERIOD OF TIME, TIOMIN OUTLINED

A MINERAL RESOURCE EQUIVALENT TO 12% OF THE WORLD’S ESTIMATED TITANIUM RESOURCES.

A FEASIBILITY STUDY ON THE RUTILE-RICH KWALE DEPOSIT IS SCHEDULED FOR COMPLETION BY

YEAR-END. THE HIGH GRADES OF RUTILE, A PREMIUM TITANIUM ORE IN HIGH DEMAND WORLD-

WIDE, PROVIDE THE UNDERPINNINGS FOR THE SYSTEMATIC DEVELOPMENT OF A LARGE-SCALE

TITANIUM MINING INDUSTRY IN KENYA. 


